
Rise & Fall, Market Assumptions  SAMPLE ONLY 
 

Assumptions 
 

Inflation Low 
10 Year Bonds 4.25% 
90 Day Bill Rate 2.61% 
Portfolio Value 100,000 
Dividend Yield 4.02% 
Property Yield 5.46% 

 
 

Risk  Shares Bonds Property Cash
High Risk 65.0 2.5 30.0 2.5 

Moderate Risk 50.0 20.0 25.0 5.0
Low Risk 35.0 30.0 20.0 15.0 
All Times 10.0 20.0 10.0 60.0 

 
 

Rise & Fall 
 

Fall Scenario  
 

Shares Bonds  Property High Moderate Low All 
9.0 3.0 4.5 -2.853 -1.870 -0.785 1.414 

12.0 4.0 6.0 -5.278 -3.945 -2.235 0.764 
15.0 5.0 7.5 -7.703 -6.020 -4.085 0.114 

 
 

Rise Scenario 
 

Shares Bonds  Property High Moderate Low All 
9.0 3.0 4.5 11.698 10.581 9.116 5.314 

12.0 4.0 6.0 14.123 12.656 10.766 5.964 
15.0 5.0 7.5 16.548 14.731 12.416 6.614 

 
 

Low Model Risk Ratio – 3.03 
Moderate Model Risk Ratio – 2.44 
High Model Risk Ratio – 2.14 
 
 

 
Essentially, this table shows the risk of markets falling compared to the risk of markets rising. Currently, it indicates that 
by remaining in the LOW RISK portfolio, the potential negative returns are minimized should the market correct 
downwards. However, much of the potential positive return is still captured should the market rise. 

  
Another way of showing this is to divide the rise scenario by the fall scenario Eg. Low Risk Model 12.416/-4.085 = 3.03 
Therefore there is 3.03 times the chance of capturing a positive return for the least amount of risk. Other portfolios show 
less opportunity, eg Moderate risk is only 14.731/ 6.020 
=2.44 
 
 
 
 
DISCLAIMER  
This publication has been prepared for the general information of investors and not having regard to any particular person’s investment objectives, financial 
situation or needs.  Performance statistics used in this presentation have been compiled utilizing the resources of the Australian Financial Review, 
Australian Newspaper and internal research facilities.  Material presented is based on information believed to be reliable and received from funds managers 
and from sources within the market.  This presentation should not be used as the primary source of information but as an adjunct to your own resources 
and understanding.  Accordingly no recommendation (express or implied) or information should be acted on without obtaining specific advice from your 
adviser.  Merlea Investments Pty Ltd, or it’s associated companies, or any officer, agent, or employee of Merlea Investments Pty Ltd or associated 
companies don’t warrant the accuracy or reliability in relation to any advice or information contained in this publication and accept no responsibility for any 
loss or damage whatsoever arising in any way for any representation, act or omission, whether express or implied (including responsibility to any person by 
reason of negligence).  Merlea Investments Pty Ltd is an Australian Financial Services Licensee - No: 226415                            


